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"Cannanis Pharmaceuticals Inc. develops and manufactures advanced 

cannabinoid based medicines established our research 

division and in the beginning of 2013 we plan to start enrollment of patents for 

a series of clinical studies with our products in diverse indication such as 

Alzheimer's, Cancer, Multiple Sclerosis, Chronic Pain and PTSD combat. 

In mid-2012 we plan to begin our extensive research on integrated 

cannabinoid anticancer medicines. 

We are setting forth a new approach in the science of cannabius based therapy. 

Our main interests are in the treatment of malignancies, autoimmune 

diseases, pain, brain disorders and attention". 
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"Cannabics Pharmaceuticals Inc. was founded in 2011 by a group of 

entrepreneurs and researchers from the field of Molecular biology, cancer 

therapy and pharmacology. 

The Research and Development laboratories are located in Israel and 

designed to set forth a new approach in cannabis based therapeutics. 

Our main intrests are the treatment of cancer, autoimmune diseases, pain 

and brain disorders. Cannabics products are designed to address the most 

important unmet need of today's medical cannabis use, which are 

standardization, reproducibility and ease of administration.   

Cannabics vision is to embrace the therapeutic potential of cannabinoids 



and in mid-2013 we will begin an extensive research on integrated 

cannabinoids anticancer formulas specified for diverse malignancies. Our 

experiments are oriented for drug targeting and personalized medicine. 

We have already filled two patents in these fields and established a 

working model". 
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 "effective from December 7, 2012"
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Field of Business 

The Corporation was incorporated to develop and commercialize processed cannabis based 

medicinal products and treatments.  
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Field of Business

 

 

 

9. Non Compete: 

Each of the Founders (excluding Eyal) agrees and undertakes that he will not, as long as he is 

either a director, consultant or shareholder of the Corporation, directly or through wholly 

owned corporation, and for the period of 12 month thereafter, directly or indirectly, as owner, 

partner, joint venture, stockholder, employee, broker, agent, principal, corporate officer, 

director, licensor or any other capacity whatever engage in, become financially interested in, be 

employed by, or have any connection with any business or venture that is engaged in any 

activities involving products or services similar or related to Field of Business . 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549

FORM 8-K 
CURRENT REPORT

Pursuant to Section 13 OR 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported):
July 24th, 2014

CANNABICS PHARMACEUTICALS INC.
(Exact name of registrant as specified in its charter)

#3 Bethesda Metro Center
Suite 700

Bethesda, Md 20814
(Address of principal executive offices and Zip Code)

877 424-2429
(Registrant's telephone number, including area code)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the Registrant under any of the 
following provisions:

Nevada 333-192759 20-3373669
(State of incorporation) (Commission File Number) (IRS Employer No.) 

Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a -12)

Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d -2(b))

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e -4(c))



Item 1.01     ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On July 24th, 2014, Cannabics Pharmaceuticals Inc., (“the Company”) executed a Collaboration & Exclusivity Agreement with Cannabics,
Inc., a Delaware Corporation and largest shareholder of the Company. Per the terms of the Agreement, the Company has issued 18,239,594 Treasury
Shares to acquire the entire institutional knowledge of Cannabics, Inc., which primarily consists of the human Brain Trust in its team of experts, the
cumulative result of their years of scientific knowledge in the fields of Molecular Biology, Cancer and Pharmacology research.

Cannabics Inc., has executed an Exclusivity clause whereby from this day forth they shall carry on their research and development as part of,
and for the exclusive benefit of the Company. Additionally Cannabics Inc. tendered $150,000.00 to the Company specifically earmarked as working
funds towards prospective short-term projects of the Company.

ITEM 9.01     EXHIBITS 

(d) Exhibits.

SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized.

Date: July 24th, 2014

Exhibit # Description
10.1 Collaboration & Exclusivity Agreement

Cannabics Pharmaceuticals Inc. 

By:  /s/ Dr. Zohar Koren
Dr. Zohar Koren, Director

By: /s/ Dr. Eyal Ballan
Dr. Eyal Ballan, Director

By: /s/ Itamar Borochov
Itamar Borochov, Director



Exhibit 10.1

COLLABORATION & EXCLUSIVITY AGREEMENT

This Agreement (the "Agreement") made as of the 24th day of July, 2014 by and among, CANNABICS INC., a Delaware corporation ("Cannabics
Inc."), and CANNABICS PHARMACEUTICALS INC., a Nevada Corporation (the "Company").

PRELIMINARY STATEMENT

CANNABICS INC. is a research and development company that holds an exclusivity agreement with a team of experts that entitles it to be the
sole and exclusive beneficiary of their skills, expertise and knowledge base in the field of cannabis based therapies, treatments, administration routes
and pharmaceutical preparations (“field of business”). CANNABICS PHARMACEUTICALS INC. is a US public company, currently trading as
“CNBX”, and is fully current in its SEC filings.

Whereas CANNABICS PHARMACEUTICALS INC. is desirous of obtaining the exclusive right to utilize the skills of the above mentioned
team of experts as its research, development and management team in this field of business, and CANNABICS INC. is desirous that said human
resources be utilized by and through CANNABICS PHARMACEUTICALS INC.; therefore the two parties have come together hereby to enter into
this binding agreement.

Article 1 – The Company’s inheritance of Cannabics Inc.’s exclusive Human Resource Assets

Any Company Inventions or Improvements upon any knowledge which inures to it under this Agreement shall be exclusively owned by
Cannabics Pharmaceuticals Inc., which shall file patent applications with respect to such Inventions in its own name and at its own expense,
and take such other steps as are necessary, in the sole judgment of the Company, to protect its rights in such Inventions. Nothing herein shall
be construed as obligating the Company to license back to Cannabics Inc. any such Company Inventions.

a) The Board of Cannabics Inc. hereby avers that it is transferring the entire right to utilize its exclusive human resource asset to the company. To
this extent, it is also bound by this absolute Exclusivity Clause, under which the full intellectual and personal knowledge, history and
experience of its team of experts in the field of business shall be utilized for the exclusive benefit of the Company from this day forth. The
human resource asset of Cannabics, Inc. consists primarily of the human brain trust of its team of experts, which is the cumulative result of
their scientific knowledge in the molecular biology, cancer research and pharmacology fields of research.

b) Upon and subject to the terms and conditions of this Agreement, at the Closing, the Board of Cannabics, Inc. shall continue all of their
professional duties in the field of business exclusively for and on behalf of the Company, and the Company shall receive and accept from
Cannabics, Inc., the same.
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1.2           CONSIDERATION FOR THIS AGREEMENT. In consideration for obtaining said assets, CANNABICS PHARMACEUTICALS INC. shall
hereby issue restricted Treasury stock representing 18,239,594 (Eighteen Million, Two Hundred Thirty Nine Thousand, Five Hundred Ninety Four)
common shares. It is fully understood by Cannabics Inc. that said shares shall be “Restricted” as “Affiliate Shares” and shall remain so as long as the
holder is affiliated with the Company.

As consideration for said Shares, and in addition to the transfer of the exclusive right to utilize its Human Resource Asset mentioned above,
Cannabics Inc. shall tender the Company the sum of $150,000.00 (One Hundred and Fifty Thousand dollars) as working funds towards prospective
short-term projects.

1.3          CLOSING.
The Closing shall take place at the offices of the Corporate Secretary on July 25th, 2014, by close of business.

Article 2 – Future Research & Development

2.1          Technology Rights.  All research, technologies, patents, IP or any other asset put forth after today shall inure solely to Cannabics
Pharmaceuticals Inc.

Article 3 – Proprietary Information

All Proprietary Information which is disclosed by one party to the other during the term of this Agreement shall be maintained in confidence by the
receiving party and shall not be disclosed by the receiving party to any other person, firm, or agency, governmental or private, without the prior written
consent of the disclosing party, except to the extent that such Proprietary Information:

Article 4 - Patent Prosecution & Infringement

Enforcement of Intellectual Property Rights. In the event that the Company becomes aware of any infringement by a third party of any of the IP or
Marks (“Infringing Activities”), it shall promptly institute, prosecute and control any action or proceeding with respect to any such Infringing
Activities, using counsel of its choice, including any declaratory judgment action arising from such infringement.

(a) is required to be disclosed to governmental agencies in order to gain approval to sell Products, or

(b) is necessary to be disclosed to agents, consultants and/or other third parties for the research, development and/or marketing of
Products, which entities first agree in writing to be bound by the confidentiality obligations contained in this Agreement.
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Article 5 - Warranties/Indemnification

5.1          Representations and Warranties.  Each party represents and warrants to the other that (a) it has the full right, power and authority to execute,
deliver and perform this Agreement, and (b) the terms of this Agreement do not conflict with any other agreement, order or judgment to which such
party is a party or by which it is bound.

5.2          Indemnification.  Each party shall indemnify, defend and hold harmless the other party, its directors, officers, employees and agents and their
respective successors, heirs and assigns (the "Indemnitees") against any liability, damage, loss or expense (including reasonable attorneys' fees and
expenses of litigation) incurred by or imposed upon the Indemnitees, or any one of them, in connection with any claims, suits, actions, demands or
judgments relating to, or arising out of (a) any breach of the indemnifying party's representations, warranties, agreements or covenants in this
Agreement, including without limitation the confidentiality obligations set forth above, and (b) any other activities to be carried out by the
indemnifying party, its Affiliate(s) or agents.

Article 6 - Assignability

Except as expressly set forth in this Agreement, this Agreement shall not be assignable by CANNABICS PHARMACEUTICALS INC. and any
attempt to assign (directly or indirectly) this Agreement shall be void ad abnitio.  

Article 7 - Term and Termination

7.1          Term.  This Agreement will become effective on the Effective Date, unless terminated under another specific provision of this Agreement or
extended by mutual consent of the parties.

7.2          Survival.  Termination of this Agreement for whatever reason shall be without prejudice to the settlement of the rights and obligations of the
parties arising out of this Agreement prior to the date of termination, including, without limitation:  (a) obligations of indemnity, (b) any cause of action
or claim accrued or to accrue because of any breach or default by the other party hereunder, (c) obligations of confidentiality and (d) all of the terms,
provisions, representations, rights and obligations contained in this Agreement that by their sense and context are intended to survive until performance
thereof by either or both parties.

Article 8 – Representations & Warranties

8.1 REPRESENTATIONS AND WARRANTIES OF CANNABICS PHARMACEUTICALS INC. hereby represents and warrants as follows:

a)        CORPORATE ORGANIZATION AND GOOD STANDING.  CANNABICS PHARMACEUTICALS INC. is duly organized, validly existing,
and in good standing under the laws of the State of Nevada and is qualified to do business as a foreign corporation in each jurisdiction, if any, in which
its property or business requires such qualification.
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b)          CORPORATE AUTHORITY.  CANNABICS PHARMACEUTICALS INC. has all requisite corporate power and authority to own, operate
and lease its properties, to carry on its business as it is now being conducted and to execute, deliver, perform and conclude the transactions
contemplated by this Agreement and all other agreements and instruments related to this Agreement.

c)          AUTHORIZATION.  Execution of this Agreement has been duly authorized and approved by CANNABICS PHARMACEUTICALS INC.
pursuant to NRS §78.320 via its Board Resolution to that effect.

d)          CAPITALIZATION.

The authorized capital stock of CANNABICS PHARMACEUTICALS INC. consists of 900,000,000 shares of Common Stock $0.0001 par value. At
current, there are 81,760,406 shares issued and outstanding, all of which are duly authorized, validly issued, fully paid and non-assessable and none of
which were issued in violation of any preemptive rights; (ii) no shares of CANNABICS PHARMACEUTICALS INC. were reserved for issuance upon
the exercise of outstanding options, warrants or other rights to purchase shares; and (iii) no shares of CANNABICS PHARMACEUTICALS INC.
stock were held in the treasury of CANNABICS PHARMACEUTICALS INC. Except as set forth above, as of the date hereof, no shares or other
voting securities of CANNABICS PHARMACEUTICALS INC. are issued, reserved for issuance or outstanding and no shares or other voting
securities of CANNABICS PHARMACEUTICALS INC. shall be issued or become outstanding after the date hereof. There are no bonds, debentures,
notes or other indebtedness or securities of CANNABICS PHARMACEUTICALS INC. that have the right to vote (or that are convertible into, or
exchangeable for, securities having the right to vote) on any matters on which stockholders of CANNABICS PHARMACEUTICALS INC. may vote.
Further, CANNABICS PHARMACEUTICALS INC. has no contract or other obligation to repurchase, redeem or otherwise acquire any shares of
CANNABICS PHARMACEUTICALS INC. stock, or make any investment (in the form of a loan, capital contribution or otherwise) in any other
Person. There are no outstanding subscriptions, options, warrants, puts, calls, rights, exchangeable or convertible securities or other commitments or
agreements of any character relating to the issued or unissued shares or other securities of CANNABICS PHARMACEUTICALS INC. None of the
outstanding equity securities or other securities of CANNABICS PHARMACEUTICALS INC. was issued in violation of the Securities Act of 1933 or
any other legal requirement.

e)          LITIGATION.  To the knowledge of CANNABICS PHARMACEUTICALS INC., there are no pending, threatened, or existing litigation, 
bankruptcy, criminal, civil, or regulatory proceeding or investigation, threatened or contemplated against Company.

(i) CANNABICS INC. has had the ability to review the Company’s filings on the SEC website Edgar showing true and complete copies of the
audited financial statements of CANNABICS PHARMACEUTICALS INC. for its past two fiscal years.

f)       FINANCIAL STATEMENTS.
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(ii) The CANNABICS PHARMACEUTICALS INC. Financial Statements were prepared in accordance with  GAAP or the equivalent applied
on a basis consistent throughout the periods indicated (except as otherwise stated in such financial statements, including the related notes, and except
that, in the case of unaudited statements for the subsequent quarterly periods referenced above, such unaudited statements fairly present in all material
respects the consolidated financial condition and the results of operations of The Company as at the respective dates thereof and for the periods
indicated therein (subject, in the case of unaudited statements, to year-end audit adjustments).

g)          ABSENCE OF CERTAIN CHANGES OR EVENTS.  Since the end of its most recent fiscal year and to the date of this Agreement, (i)
CANNABICS PHARMACEUTICALS INC. has, in all material respects, conducted its business in the ordinary course consistent with past practice;
(ii) there has not occurred any change, event or condition that is or would reasonably be expected to result in a material adverse effect; and
(iii)  CANNABICS PHARMACEUTICALS INC. has not taken and will not take any of the actions that CANNABICS PHARMACEUTICALS INC.
has agreed not to take from the date hereof through the Closing.

h)          UNDISCLOSED LIABILITIES.  CANNABICS PHARMACEUTICALS INC. has no material obligations or liabilities of any nature (whether
accrued, matured or unmatured, fixed or contingent or otherwise) other than (i) those set forth or adequately provided for in the consolidated balance
sheet (and the related notes thereto) of CANNABICS PHARMACEUTICALS INC. as of the end of the most recent fiscal year  included in the
CANNABICS PHARMACEUTICALS INC. Financial Statements, (ii) those incurred in the ordinary course of business consistent with past practice
since the end of the most recent fiscal year  and (iii) those incurred in connection with the execution of this Agreement.

i)          LEGAL PROCEEDINGS.  CANNABICS PHARMACEUTICALS INC. is not a party to any, and there is no pending or, to the knowledge of
CANNABICS PHARMACEUTICALS INC., threatened, legal, administrative, arbitral or other proceeding, claim, action or governmental or regulatory
investigation of any nature against CANNABICS PHARMACEUTICALS INC., or any of its officers or directors which, if decided adversely to
CANNABICS PHARMACEUTICALS INC., would, individually or in the aggregate, be material to CANNABICS PHARMACEUTICALS
INC.  There is no injunction, order, judgment or decree imposed upon CANNABICS PHARMACEUTICALS INC., or any of its officers or directors,
or the assets of CANNABICS PHARMACEUTICALS INC.

8.2          REPRESENTATIONS AND WARRANTIES OF CANNABICS INC.  CANNABICS INC. represents and warrants as follows:

a)        CORPORATE ORGANIZATION AND GOOD STANDING.  CANNABICS INC. is duly organized, validly existing, and in good standing
under the laws of the State of Delaware and is qualified to do business as a foreign corporation in each jurisdiction, if any, in which its property or
business requires such qualification.
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b)         CORPORATE AUTHORITY.  CANNABICS INC. has all requisite corporate power and authority to own, operate and lease its properties, to
carry on its business as it is now being conducted and to execute, deliver, perform and conclude the transactions contemplated by this Agreement and
all other agreements and instruments related to this Agreement.

c)        AUTHORIZATION.  Execution of this Agreement has been duly authorized and approved by CANNABICS INC. via its Board Resolution to
that effect.

d)        LITIGATION.  To the knowledge of CANNABICS PHARMACEUTICALS INC., there are no pending, threatened, or existing litigation,
bankruptcy, criminal, civil, or regulatory proceeding or investigation, threatened or contemplated against Company.

e)        ABSENCE OF CERTAIN CHANGES OR EVENTS. Since the end of its most recent fiscal year and to the date of this Agreement, (i)
CANNABICS has, in all material respects, conducted its business in the ordinary course consistent with past practice; (ii) there has not occurred any
change, event or condition that is or would reasonably be expected to result in a material adverse effect; and (iii)  CANNABICS INC. has not taken and
will not take any of the actions that CANNABICS INC. has agreed not to take from the date hereof through the Closing.

f)          UNDISCLOSED LIABILITIES.  CANNABICS INC. has no material obligations or liabilities of any nature (whether accrued, matured or
unmatured, fixed or contingent or otherwise) other than (i) those set forth or adequately provided for in the consolidated balance sheet (and the related
notes thereto) of CANNABICS INC. as of the end of the most recent fiscal year  included in the CANNABICS INC. Financial Statements, (ii) those
incurred in the ordinary course of business consistent with past practice since the end of the most recent fiscal year  and (iii) those incurred in
connection with the execution of this Agreement.

g)          LEGAL PROCEEDINGS.  CANNABICS INC. is not a party to any, and there is no pending or, to the knowledge of CANNABICS INC.,
threatened, legal, administrative, arbitral or other proceeding, claim, action or governmental or regulatory investigation of any nature against
CANNABICS INC., or any of its officers or directors which, if decided adversely to CANNABICS INC., would, individually or in the aggregate, be
material to CANNABICS INC. There is no injunction, order, judgment or decree imposed upon CANNABICS INC., or any of its officers or directors,
or the assets of CANNABICS INC.

Article 9 - Miscellaneous

9.1          Notices.  Any notice or other communication to be given under this Agreement shall be in writing and shall be deemed to have been duly
given when delivered personally or deposited in the United States mail, certified or registered with return receipt, or sent by courier requiring proof of
receipt, addressed as follows:

To CANNABICS INC.
108 West 13th St
Wilmington, DE 19801

To CANNABICS PHARMACEUTICALS INC.
#3 Bethesda Metro Center, Suite 700
Bethesda, Maryland, 20814
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or to such other address as either party shall designate by written notice, similarly given, to the other party. If sent by telex, facsimile or other electronic
media, an original confirmation copy must be sent within thirty days by means listed above.

9.2           Governing Law; Jurisdiction and Venue.  This Agreement shall be governed by the internal laws of the State of Nevada (without regard to
conflict of law provisions); except that questions affecting the construction and effect to any patent shall be determined by the law of the country in
which the patent has been granted.  Arbitration. In the event of any controversy among the parties hereto arising out of, or relating to, this Agreement,
which cannot be settled amicably by the parties, such controversy shall be settled by Arbitration. Both sides shall choose a mutually agreed upon
competent jurist from a short list and informal Arbitration shall commence as expeditiously as possible. Either party may institute such arbitration
proceeding by giving written notice to the other party. A hearing shall be held by the Arbitrator within 10 miles of Washington, DC, and a decision of
the matter submitted to the Arbitrator shall be biding and enforceable against all parties in any Court of competent jurisdiction. The prevailing party
shall be entitled to all costs and expenses with respect to such arbitration, including reasonable attorneys' fees. The decision of the Arbitrator shall be
final, binding upon all parties hereto and enforceable in any Court of competent jurisdiction. Each party hereto irrevocably waives any objection to the
laying of venue of any such Arbitration action or proceeding brought and irrevocably waives any claim that any such action brought has been brought
in an inconvenient forum. Each of the parties hereto waives any right to request a trial by jury in any litigation with respect to this agreement and
represents that counsel has been consulted specifically as to this waiver.

9.3           Waiver.  Except as specifically provided for herein, the waiver from time to time by either party of any of its rights or a party's failure to
exercise any remedy shall not operate or be construed as a continuing waiver of same or of any other of such party's rights or remedies provided in this
Agreement.

9.4           Enforceability.  If any term, covenant or condition of this Agreement or the application thereof to any party or circumstance shall, to any
extent, be held to be invalid or unenforceable, then (a) the remainder of this Agreement, or the application of such term, covenant or condition to the
parties or circumstances other than those as to which it is held invalid or unenforceable, shall not be affected thereby and each term, covenant or
condition of this Agreement shall be valid and be enforced to the fullest extent permitted by law; and (b) the parties covenant and agree to renegotiate
any such term, covenant or application thereof in good faith in order to provide a reasonably acceptable alternative to the term, covenant or condition of
this Agreement or the application thereof that is invalid or unenforceable, and in the event that the parties are unable to agree upon a reasonable
acceptable alternative, then the parties agree that a submission to arbitration shall be made to establish an alternative to such invalid or unenforceable
term, covenant or condition of this Agreement or the application thereof, it being the intent that the basic purposes of this Agreement are to be
effectuated.
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9.5           Entire Agreement and Amendment.  This Agreement contains the entire understandings of the parties with respect to the matters contained
herein, and supersedes all prior agreements, oral or written, and all other communication between them relating to the subject matter hereof.  The
parties hereto may, from time to time during the continuance of this Agreement, modify, vary or alter any of the provisions of this Agreement, but only
by an instrument duly executed by authorized officers of the parties hereto.

9.6           Headings.  The headings of the several Articles and sections of this Agreement are intended for convenience of reference only and are not
intended to be a part of or to affect the meaning or interpretation of this Agreement.

9.7           Further Instruments.  Each party agrees to execute, acknowledge and deliver such further instruments and to do all such further acts as may
be necessary or appropriate in order to carry out the purposes and intent of this Agreement.

9.8           Force Majeure.  Performance of a party's obligations hereunder may be delayed if (a) such performance is delayed by causes beyond that
party's reasonable control, including, but not limited to, acts of G-d, war, riot, epidemics, fire, flood, insurrection, or acts of civil or military authorities,
and (b) such delaying party is at all times working diligently to correct the matter causing the delay and otherwise performing as required under the
Agreement.  Notwithstanding the foregoing, the parties shall remain liable for all obligations incurred by them prior to any termination of this
Agreement.

9.9           Counterparts.  This Agreement may be executed in one or more counterparts, all of which shall be considered one and the same
agreement.  One or more counterparts may be delivered via telecopier and any such telecopied counterpart shall have the same force and effect as an
original counterpart hereto.

8



IN WITNESS WHEREOF the parties have executed this Agreement as an instrument under seal as of the date and year first written above.

CANNABICS PHARMACEUTICALS INC. CANNABICS, INC.

By: /s/ Zohar Koren By /s/ Zohar Koren
       Zohar Koren, Director    Zohar Koren, Director

/s/ Eyal Ballan /s/ Eyal Ballan
       Eyal Ballan, Director       Eyal Ballan, Director

/s/ Itamar Borochov /s/ Itamar Borochov
        Itamar Borochov, Director       Itamar Borochov, Director  
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Nevada on September 15, 2004, under the name of Thrust Energy Corp. The Company was originally 
engaged in the exploration, exploitation, development and production of oil and gas projects within 
North America, but was unable to operate profitably. 

  
In May 2011, the Company changed its name to American Mining Corporation, suspending its oil and 
gas operations and changing its business to toll milling and refining, mineral exploration and mine 
development. 

  

acquired a majority of the issued and outstanding common stock of the Company in accordance with 
stock purcha   On the closing 
date, April 25, 2014, pursuant to the terms of the Stock Purchase Agreement, Cannabics purchased 

stock for $198,000, 
representing 51%. Cannabics is a US based company founded in 2012 by a group of researchers from 
the fields of molecular biology, cancer research and pharmacology. 

  
On May 21, 2014, the Company changed its name, via merger in the state of Nevada, to Cannabics 

Company has changed its course of business to pharmaceutical research and development. 
  

On June 3rd, 2014, the Company's Board of Directors declared a two-to-one forward stock split of all 
outstanding shares of common stock. The stock split was approved by FINRA on June 19 th, 2014. The 
effect of the stock split increased the number of shares of common stock outstanding from 40,880,203 
to 81,760,406. All common share and per common share data in these financial statements and related 
notes hereto have been retroactively adjusted to account for the effect of the stock split for all periods 
presented prior to June 3 rd , 2014. The total number of authorized common shares and the par value 
thereof was not changed by the split. 

  
On June 19 th , 2014, FINRA granted final approval of Change of Name & Ticker Symbol of the 
Corporation from American Mining Corporation to CANNABICS PHARMACEUTICALS INC., with 

State on May 21 st , 2014. Under the laws of the State of Nevada, Cannabics Pharmaceuticals Inc. was 
merged with and into the Registrant, with the Registrant being the surviving entity. The Merger was 
completed under Section 92A.180 of the Nevada Revised Statutes, Chapter 92A, as amended, and as 
such, does not require the approval of the stockholders of either the Registrant or Cannabics 
Pharmaceuticals Inc. 

  
On July 24, 2014, the Company executed a Collaboration & Exclusivity Agreement with Cannabics, 

d largest shareholder of the Company. Per the terms of 
the Agreement, the Company issued 18,239,594 shares of its common stock to acquire the institutional 
knowledge of Cannabics, Inc., which primarily consists of in-process Research & Development 
technology, the cumulative result of its years of scientific institutional knowledge in the fields of 
Molecular Biology, Cancer and Pharmacology research. Additionally Cannabics tendered $150,000 to 
the Company specifically earmarked as working funds towards prospective projects of the Company. 

  
On July 31 st , 2014, Cannabics Pharmaceuticals Inc. filed its exclusive Patent Application with the US 
Patent & Trademark Office (USPTO), which covers the proprietary technology developed by its team 
of experts in the field of cannabinoid long acting lipid based formulations. This technology is the basis 

medical cannabis capsules, designed for patients suffering from diverse indications. Simultaneously 
this Patent was filed with the PCT division of the Israeli Patent Office (ILPO) in order to provide 
International IP protection. 

  
On August 25 th , 2014, Cannabics Pharmaceuticals Inc. incorporated a wholly owned subsidiary in 
I
7 th , 2015, the Company executed an Intellectual Property & Subsidiary Assignment and an 
Assignment & Assumption of Debt & Liabilities Agreement with Cannabics, Inc., a Delaware 
Corporation, related party, and majority holder of the Issuer. Said Agreements were executed as part of 



a restructuring of the Company, whereby the Research and Development components were at that time 
ntinuing business operations, accordingly the results from the former 

wholly owned subsidiary were presented as discontinued operation. 
  

On December 18 th , 2014, Cannabics Pharmaceuticals Inc. executed a letter of engagement with 
Mountain High Products in Colorado, for the manufacturing and distribution of Cannabics SR 
technology in the Colorado market. Cannabics SR medical cannabis technology will be utilized by 
Mountain High Products in strict compliance with Colorado laws and regulations of "Cannabis Infused 
Edible Products" and distributed to certified dispensaries through Mountain High's existing distribution 
channels. 

  
On December 31st, 2014, Cannabics Pharmaceuticals Inc. executed an IP Licensing and Collaboration 
Agreement with Barak Security Ltd 
CANNABICS SR line of medical cannabis products. The IP Licensing Agreement allows for the 

Israel an
compliance with all local laws and regulations. 

  
On October 20 th , 2014, Cannabics Pharmaceuticals Inc. received Government Certification from the 
Ministry of Health in Israel for the establishment of an advanced R&D laboratory dedicated to medical 
research and development of cannabinoid-based therapies. R&D is conducted to date in Israel and has 
resulted in an IP portfolio that includes proprietary formulation methods of cannabinoid extracts that 
enable a sustained release PK profile of the active ingredients upon oral administration. Our first 

- a standardized, high bioavailability, sustained release medical cannabis 
capsule that is based on cannabinoid extracts from selected strains of medical cannabis. The Cannabics 
SR proprietary formulation was shown to provide a steady state level of beneficial therapeutic effects 
within the therapeutic window for 10-12 hours. In Israel, numerous patients (most of them oncology 
patients) have already been treated with Cannabics SR capsules; with both patients and doctors 
reporting high levels of satisfaction from the uniformity and long lasting therapeutic effects of this 
unique medical technology. 

  
On November 4 th , 2014, Cannabics Pharmaceuticals Inc. executed an IP Licensing and Collaboration 

CANNABICS SR medical capsules. The IP Licensing Agreement 
cannabinoid administration technology to be manufactured and distributed in Spain, exclusively 
through Kalapa Holdings and its subsidiaries in strict compliance with Spanish law and regulations to 
certified patients. 

  
On May 27 th,  A Method of in Vitro High 
Throughput Screening of Cancer Biopsies with Cannabinoid Extracts 
next step from the cancer cell knowledge already obtained from cell lines in the Technion Laboratory 
and extends it to a system of analyzing cancer cells taken from patient biopsies, and then testing them 
against a multitude of cannabinoid combinations for anti-tumor activity via the High Throughput 
Screening process. This patent formally begins the next phase of the Company, which is Personalized 
Medicine (PM). We have developed an automated high-throughput method for the screening of 
different types of cancer cells or biopsies treated with a multitude of cannabis extracts. These natural 
extracts could also be tested in conjunction with already approved and common synthetic drugs for 
patients that undergo chemotherapy for the most personally tailored therapy. This multilayer method is 
producing a large-scale database that will capture the knowledge gained as to the unique effects of 
different combinations of cannabinoid compounds on diverse malignancies. Coextensive with the 
development of the automated high-throughput system, we are also developing proprietary and novel 
compounds targeting diverse and specific types of tumors. This patent was assigned to Cannabics, Inc., 
a Delaware Corporation, related party, and majority holder of the Issuer per the following executed 
agreement from October 7 th 2015. 
  
On October 7 th , 2015, the Company executed an Intellectual Property & Subsidiary Assignment and 
an Assignment & Assumption of Debt & Liabilities Agreement with Cannabics, Inc., a Delaware 
Corporation, related party, and majority holder of the Issuer. Said Agreements were executed as part of 
a restructuring of the Company, whereby the Research and Development components were at that time 



has assumed $362,000 of the Iss

es from the Issuer 
along with this new division of labor in corporate structure, it is better enabled to focus its energies on 
current licensing opportunities and agreements already in place, particularly in its world-wide licensing 
of Cannabics SR capsule technology. 
 

On January 25, 2016, the Company executed an exclusive IP Licensing Agreement with Mountain 

CANNABICS SR technology of medical cannabis capsules in Colorado. And with, Cima Group LLC 
which is a related party to Mountain High Products LLC and is charged with their operations in states 
outside of Colorado. 
  

medical capsules with the US Patent & Trademark Office, as noted in their Press Release of that date. 
  
On March 22, 2016, the Company announced the start of a regulated Clinical Study for Cancer Patients 
in Israel under the auspices of the Rambam Medical Center and the Ministry of Health. This clinical 
study involves patients with advanced cancer and cancer anorexia cachexia syndrome (CACS), 
endpoints examined are weight gain appetite, quality of life and a marker for anti-cancer activity. 
Quality of life in patients with CACS is directly related to loss of appetite and loss of weight. This 
study examines the influence of Cannabics Pharmaceuticals SR capsules on both of these common 
effects of cancer and cancer treatment. Secondary outcome measures are improvement in appetite, 
reduction in TNF-alpha level, safety assessment for early psychiatric side-effects, quality of life and 
evaluation of muscle strength. While this study is taking place in Israel, it is fully registered with the 
US NIH under "Cannabics Capsules as Treatment to Improve Cancer Related CACS in Advanced 
Cancer Patients", Identifier NCT02359123, and may be found at 
https://clinicaltrials.gov/ct2/show/NCT02359123. 
  
On June 6, 2016, the Company filed a PCT Application with the US Patent & Trademark Office 
(USPTO) entitled a "System and Method for High Throughput Screening of Cancer Cells". Cannabics 
Pharmaceuticals has developed a proprietary high throughput screening process which is designed to 
generate mega-data of specific cannabinoids and cannabinoid formulations with antitumor properties. 
In this proprietary process biopsies and live cancer cells lines are treated, In vitro, with innumerous 
combinations of cannabinoids and the resulting antitumor effects are screened, categorized and actually 
visually displayed. 
  
On December 1, 2016, the Company announced the results from its Cancer HTS research which 
indicate that specific ratios of Cannabinoids led to Apoptosis in MDA-MB-231 Breast Cancer cell 
viability. 
  
On January 3, 2017, the Company announced development of its 5mg THC Capsule intended for naïve 
patients who have not tried cannabis in the past. The Cannabics 5mg THC capsule is currently being 
evaluated by the company in its clinical study of palliative treatment, which is conducted by the 
Oncology Department at the prestigious Rambam Medical Center in northern Israel and under strict 
regulations of the Ministry of Health, by whom Cannabics Pharmaceuticals has been licensed since 
2014. 
  
On July 6 th , 2017, the Company executed a Testing & Diagnostics Services Agreement with SIMFO 
GmbH, a renown German research laboratory which is collaborative in nature. SIMFO GmbH will 
obtain the CTC count as well as drug sensitivity tests from treaded patients according to the specific 
cannabinoids which the Company shall request. 
  
On July 24 th , 2017, the Company announced its establishment of a Genetics laboratory to develop 
diagnostic tools based on human genome, tumor genetics and specific cannabinoids. The Company 
enlisted Dr. Moran Grinberg as its VP of R&D to lead the genetic research. Dr. Grinberg has a PhD in 
Virology & MSc in clinical pharmacology with managerial experience in executing pharmacological 
research. 
  



On August 28 th , 2017, the Company announced it received a very positive preliminary international 
patentability report from the PCT authorities regarding its patent application relating to personalized 
screening of necrotic cancer cells through a High Throughput Screening System (HTS), finding all 

expanding proprietary IP rights. 
  
On September 6 th , 2017, the Company announced its filing of an extensive provisional patent 

 Method for Sensitivity Test of Cannabinoids on 
Patient-Derived Tumor Biopsies & CTCs 
assessing the sensitivity of various cannabinoid-based treatment modalities on patient-derived primary 
tumor biopsies as well as blood Circulating Tumor Cells (CTCs). 
  
On September 25 th 

proprietary system and method of High Throughput Screening (HTS) of cancer cells. The applications 
were filed in Europe, China, India, Brazil, Canada and Australia. The proprietary technology patented 
relates to novel means of personalizing cannabis based treatments of cancer utilizing high throughput 
screening of biopsies and cell lines treated with pure or crude extracts. 
  
  
On November 8 th , 2017, the Company announced its Patent Application with the USPTO for 
 Cannabinoid Modulation for the Microbiome 

modulating patient-derived microbiota, securing the ongoing proprietary data on the use of cannabinoid 
products for adjusting the varied microbial populations which live on and in the body, making 
personalized medicine much more specific. 
  
On November 13 th, 2017, Eyal Barad was named as a 3 rd Director and COO, as noted in the 8-K of that 
date. 
  
On November 13 th , 2017, the Company announced that it had dismissed its previous Auditor and had 
engaged Weinstein & Co, as disclosed in the 8-K of that date. 
  
On December 14 th , 2017, GRIN Ultra Ltd., the R&D subsidiary of Cannabics Pharmaceuticals Inc., 

Research Labs Ltd., a premier Israeli Research & Diagnostic equipment supplier for acquisition of 
custom designed and fully automated CTC (Circulating Tumor Cells) and HTS (High Through Output 
Screening) machines, including a service agreement for the next two years to service said equipment. 
The total cost of said agreement was $747,689.00, which was paid in full to Rhenium. 
  
On January 2 nd , 2018, the Company filed an International Patent Application on Methods for Testing 
and Predicting Therapeutic effectiveness of Cannabinoids for Cancer patients with the PCT 

proprietary knowledge in testing the effects of 
cannabinoids on CTCs (Circulating Tumor Cells) and biopsies of cancer patients. 
  
On January 3 rd , 2018, D-Beta One EQ, Ltd executed 500,000 option rights pursuant to the 
Subscription Agreement between the Companies of May 8th, 2017. Under the terms of the Agreement, 
D-Beta One EQ, Ltd. was granted 1,500,000 Warrants for $2.00 per share, which is exercisable until 
May 7th, 2018. D-Beta One EQ, Ltd. exercised their option for 500,000 common shares at $2,00. Per 
share for a net investment of $1,000,000.00. 
  
On February 20 th , 2018, the Company hired Yasha Borstein as Chief Data Officer for implementation 
of industry compliance and analytic application of its proprietary data methods relating to diagnostic 
procedures for screening cancer. 
  
On February 21 st 

-based medicine 
 

  
On March 29 th , 2018, the Company announced positive preliminary results from its pre-clinical study 
and anti-



understanding that certain cannabinoid compounds have various apoptotic effects upon cancer cells of 
both breast cancer and prostate cancer. 
  
On April 18 th , 2018, the Company announced its receipt of Notice of Allowance from the Israeli 

 
  
On April 30 th , 2018, the Company filed an 8-K with the SEC noting its execution of a Standby Equity 
Distribution Agreement for up to $10,000,0000. 
  
On May 5 th 

Muriel Zohar, Ph.D., MBA, to optimize its proprietary technology applications. Dr. Zohar holds a 
doctoral degree from the Weizmann Institute of Science and completed her postdoctoral training in 
Molecular Oncology at the National Institute of Health (US) as a distinguished Intramural Research 
Training Award fellow. 
  
On May 22 nd , the Company announced its hiring of two new scientists to further develop its diagnostic 
cancer screening tests. Dr. Haleli Sharir, Ph.D. as principal scientist, and Dr. Nir Kfir, Ph.D. as senior 

-discovery process 
relating to cancer, blood cells and cannabinoids. 
  
 On June 26 th , 2018, the Company announced that several members of its scientific team participated 
in the International Cannabis Research Society Annual Forum in Leiden, Netherlands. The ICRS is a 
scientific research body dedicated to studies of the endogenous cannabinoid system and serves as an 
open forum for researchers to exchange significant research and developments in their fields. 
  
On June 29 th , 2018, the Company announced its entering into an MOU with a clinical stage 
biopharmaceutical company focused on the treatment of ophthalmic disorders. 
  
On July 3 rd , 2018, the Company announced the conclusion of its Clinical Trial on Cannabics SR 5mg 
for Cancer Anorexia Cachexia Syndrome (CACS). This clinical trial was held at the Rambam Medical 
Center, which is now being evaluated, official results are expected to be published within the next 
several months. 
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AFFIDAVIT  

of 

DAVID E. PRICE, ESQ. 

 

 I, David E. Price, Attorney at law, do affirm the following: 

 I am, and have been the corporate counsel for Cannabics Inc., a Delaware entity.  

 The company was incorporated on 7th December, 2012. 

 The Founders Agreement executed by the Members of the Company was drafted and 
executed on 9th March, 2014. 

 I became involved and retained by the Company in approximately April 2014.  

I was not involved with any of the members prior to this time. 

I did not incorporate the Company, nor draft the Founders Agreement, which was executed 
prior to my retention as Counsel. 

 On approximately 6th November, 2019, I was sent a copy of advocate Ben Zur’s Notice to 
Shai Sarid.  

On the same date, I received a telephone call from Shai Sarid.  

Mr. Sarid obviously called me due to the above-referenced letter. 

Referencing Mr. Ben Zur’s letter, I asked Mr. Sarid what communication he has had with 
the other members regarding this issue, to which he responded “none”. 

Without hesitation I told Mr. Sarid that I was embarrassed that the founding members of 
the company I know well, instead of discussing this matter between themselves, and are now 
interacting through intermediaries. Advocate Ben Zur’s letter was sent on behalf of other founding 
members, and not the corporation, and thus did not require my involvement. 

My analysis of the actual facts of the matter then were the same as now, namely: the 
founding members entered into a binding Agreement; Shai Sarid and Seach Ltd. clearly seem to 
have breached the Agreement regarding certain conditions; the only issue remaining was simply a 
remedy – which by definition requires in depth discussions and an attempt to resolve the issues.  

 At no time have I ever expressed any opinion that Shai / Seach Ltd. were not in clear breach 
of the Agreement, such is not my opinion and would appear overtly counter-factual.  

 For obvious reasons, I could not offer Shai any specific legal advice or strategies in dealing 
with this matter, as I made overtly clear to him, I am the attorney of the corporation, and thus to 



each of its members and am not about to have any conflict in advising one member I know over 
another.  

My general advice to Shai was the exact same as it was to the other members, namely that 
this matter should be dealt with openly and directly with an eye towards expedient resolution, and 
to avoid taxing litigation which may well damage the reputation of all involved.  

Signed under the penalties of perjury. 

4th December, 2019

 

________________
David E. Price, Esq.  
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The Corporation was incorporated to develop and commercialize processed cannabis 

based medicinal products and treatments.  
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1915 EYE ST NW

  WASHINGTON, DC 20006 
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MONACO OFFICE
SUITE #1, 17 BLVD DE SUISSE
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ISRAEL OFFICE 
DIAMOND TOWER, 28TH FLOOR 

3A JABOTINSKI RD., RAMAT-GAN 52520 

 January 21, 2020 
Boaz Ben Tzur, Adv. 
28 Haarba St. 
Tel Aviv, Israel  
 
 Re: Breach of Contract, Seach Ltd., Shay Sarid 
    
Dear Mr. Ben Tzur,  
 

In assessing the current situation of Seach Ltd., vis-à-vis Cannabics Inc., I note the 
immediate legal spill-over effect upon Cannabics Pharmaceuticals Inc. While there is no direct 
bilateral privity as between Seach Ltd. and Cannabics Pharmaceuticals Inc., for purposes of 
analyzing the current dispute between the parties, it is my absolute and clear legal opinion that 
Seach Ltd. is a direct obligor to Cannabics Pharmaceuticals Inc. per the terms of the several 
executed agreements referenced infra.  
 

The Founders Agreement of Cannabics Inc. was executed on 9th March, 2014, the second 

cannabis based medicinal products and treatments (the "Field of Business"). 
 
Further, and directly from the Agreement:  

 
Intellectual Property of the Corporation. 
3.1. Each Founder hereby assigns to the Corporation, without additional consideration to 
Founder, the entire right, title and interest in and to any ideas, inventions, original works of authorship, 
developments, improvements, modifications, enhancements, trade secrets, and in and to any 
documentation, software, hardware, firmware, creative works, know-how and information relating to 
the Field of Business, conceived or reduced to practice, in whole or in part, by each Founder as of the 
date of this Agreement, whether or not patentable, copyrightable or otherwise protectable, and each 
Founder hereby assigns to the Corporation as above stated, the entire right, title and interest in and to 

Intellectual Property  
hereby expressly waives all economic rights in the Intellectual Property including without limitation 
any rights Founder may have to royalties or any other payment from the Corporation with regard to 
the assigned Intellectual Property. 
 

On 24th July, 2014, Cannabics Pharmaceuticals Inc. filed an 8K with the US Securities and 
Exchange Commission (SEC), whereby it gave public notice that it had executed a Collaboration 
& Exclusivity Agreement with Cannabics Inc. Per the terms of the Agreement, the Company 
issued 18,239,594 Treasury Shares to acquire the entire institutional knowledge of Cannabics, Inc. 

Cannabics Inc., has executed an Exclusivity clause 
whereby from this day forth they shall carry on their research and development as part of, and for 

 



 
Indeed, Article 

this extent, it is also bound by this absolute Exclusivity Clause, under which the full intellectual 
and personal knowledge, history and experience of its team of experts in the field of business shall 
be utilized for the exclusive benefit of the Company from this day forth. Any Company Inventions 
or Improvements upon any knowledge which inures to it under this Agreement shall be exclusively 
owned by Cannabics Pharmaceuticals Inc. 
 

asset put forth after today shall inure solely to Cannabics Pharma  
 
 Given that Shay Avraham Sarid & Seach Sarid Ltd. were registered shareholders of 
Cannabics Delaware when they received (WHAT NUMBER) % shares in Cannabics 

possibly now claim no obligation, as this is a clear unilateral breach for assets they have already 
been paid for.  
 
 The corporate world is replete with exactly this scenario which is neither exotic nor 
complex. One group of people form a corporation (Cannabics Inc.) to which they pledge their 
separate and respective assets; that company merges with another company (Cannabics 

original company now are those of the surviving corporation. In this matter, Cannabics 
Pharmaceuticals Inc. is a party by right, and cannot be divorced from any matter integral to 
Cannabics Inc. as a matter of law.  
 
 As such, any matter to be litigated by Seach Ltd., shall automatically and inseparably be 
joined by Cannabics Pharmaceuticals Inc. Any failure to do so would immediately draw a 
shareholders derivative suit in the US by the shareholders of Cannabics Pharmaceuticals for 
negligence in failing to protect the company IP and assets.  
 
   Should you have any questions or comments in this matter, please do let me know.  
 
 

Sincerely yours,  

 
David E. Price, Esq.  

Corp Counsel, Cannabics Pharmaceuticals Inc.  
 

DEP/mc 
cc: Board of Dirs.  


